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and loan association member; one per cent of the capital and un-
assigned surplus of stock insurance companies, except fire insurance
companies; one per cent of the unassigned surplus of mutual insur-
ance companies, except fire insurance companies; one-tenth of one
per cent of the assets of fire insurance companies; and such limits
as may be approved by the board of directors of the corporation for
other financial institutions.
(4) Subject to paragraph (3) (a) of this section, each call made
by the corporation shall be prorated among the members of the cor-
poration in substantially the same proportion that the adjusted loan
limit of each member bears to the aggregate of the adjusted loan
limits of all members. The adjusted loan limit of a member shall be
the amount of such member's loan limit, reduced by the balance of
outstanding loans made by such member to the corporation and the
investment in capital stock of the corporation held by such member
at the time of such call.
(5) All loans to the corporation by members shall be evidenced by
bonds, debentures, notes or other evidences of indebtedness of the
corporation which shall be freely transferable at all times, and which
shall bear interest at a rate of not less than one-quarter of one per
cent in excess of the rate of interest determined by the board of di-
rectors to be the prime rate prevailing at the date of issuance thereof
on unsecured commercial loans.
SECTION 6. Duration of membership-withdrawal of member-
ship.-Membership in the corporation shall be for the duration of
the corporation; provided that
Upon written notice given to the corporation three years in advance,
a member may withdraw from membership in the corporation at
the expiration date of such notice.
A member shall not be obligated to make any loans to the corpora-
tion pursuant to calls made subsequent to the withdrawal of the
member.
SECTION 7. Powers of stockholders and members of corpo-
ration.-The stockholders and the members of the corporation
shall have the following powers of the corporation: (a) to elect
directors; (b) to make, amend and repeal bylaws; (c) to amend
the charter; (d) to exercise such other of the powers of the corpo-
ration as may be conferred on the stockholder and the members by
the bylaws.


